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Abstract

The study aims to investigate the impact of globalization on the growth of entrepreneurship in Nigeria.
The embracement of globalization according to scholars in the emerging economies is to enable them to
compete with the advanced nations in the global market. The major goal of this study was to determine
the extent that globalization has affected entrepreneurship positively and negatively. The researcher was
able to evaluate the opinions of scholars in the literature on how the growth of entrepreneurship in Nigeria
has been affected over the years due to market competitions in the global environment, particularly the
threat posed by the multinational organizations. The study adopted qualitative method for conducting the
research by identifying applicable publications such as books, journals, and objectively reviewing them.
The study concluded by suggesting that if Nigeria wants to maximize the opportunities associated with
globalization, the economic policies posing restrictions on commerce should be reviewed to enable the
country to enjoy the dividends of globalization as a new economic paradigm. It was observed that the
existence of high interest rate, inadequate utilization of modern technologies, declining exchange rate,
lack of sufficient funding affected the performance of the Nigeria’s Small-Medium Enterprises (SMSs)
in the global market.
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Introduction

The phenomenon of globalization came into existence as an idea to bring the entire global community
together, since no nation can claim complete self-dependent economically, politically, socially,
culturally, and technologically without constant interaction with others. According to history,
globalization started more than 2,000 years ago (Vanham, 2019), to transform the business environment
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has evolved over two centuries, transforming the world into a more interconnected and interdependent
entity (Singha, 2018). The First wave of globalization occurred over the century ending in 1914, and was
dominated by Great Britain during the Industrial revolution. The Second wave of globalization began
after the World War II, and was dominated by the United States. The Third wave of this phenomenon
was dominated by the United States and China. With the existence of globalization, the global community
is reduced to tiniest village. Gelen (2018) opined that internet’s ubiquity has made the world seem like a
small village. The term gained popularity after the Cold War in the early 1990s, as these cooperative
arrangements shaped modern everyday life (Peterson Institute for International Economies, 2024).
According to Ortiz-Ospina et al (2023) and Dumitiriu et al (2019), the discovery of internet and digital
system have popularized and enhanced the recognition of globalization among nations considering the

rate by which economic, political, and cultural systems were integrated.

Globalization has fostered a global business environment that promotes Small and Medium-Sized
Enterprises. Countries have built economic partnerships to facilitate these movements over many
centuries (PIIE, 2024). Globalization has shown relatively steady and rapid progress due to technological
advancements with increases in speed and scale, enabling engagement among all five continents
(Pologeorgis, 2023). Many countries have adapted to this process and have enjoyed the welfare effects
of globalization by implementing necessary economic and institutional transformation (Guzel &

Acaravci, 2021).

Additionally, globalization has improved the quality of life in several developing nations. This includes
implementing efficient transportation systems and ensuring accessibility to services such as education
and healthcare (Stobierski, 2021). Globalization also offers broader opportunities for entrepreneurs and
paves the way for innovation (Grossman & Helpman, 2015). Globalization can play an important role in
improving the health conditions of low-income countries to the extent that it can provide these linkages

(Guzel & Acaravci, 2021).

This integration of the world into one huge market has boosted market opportunities for businesses
worldwide, including SMEs (Faloye, 2015). Globalization, fueled by privatization, liberalization, and
technical advancement, has increased worldwide production and trade in goods and services (Debnath &
Chatterjee, 2024). The recent impact of globalization has been observed in numerous countries, resulting
in increased economic growth (Akadiri & Adebayo 2022; Ali et al. 2023). The degree of globalization
and its impacts, however, vary among nations and regions with varying levels of development (Tabash,
Elsanti, Hamadi & Drachal, 2024). As with major technological advances, globalization has delivered

benefits to the world’s societies but has been the target of criticism for allegedly harming certain groups
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and aggravating inflation, supply chain disruptions, trade disputes, and national security concerns (PIIE,
2024). For instance, it has also opened developing economies to the stiff competition of liberalization,
with advanced economies benefiting more due to their comparative advantage and the structural
vulnerabilities developing economies grapple with—thus widening the inequality between advanced and

developing economies (Faloye, 2015).
1. Conceptual Review

In line with the new Global Studies academic framework, the definition of globalization revolves around
planetary interconnectivities, mobility, and imaginations (Steger, 2023). There is adequate literature on
the conceptual meaning of globalization. Most of the scholars agreed that it is predicated on the growth
in international exchange of goods, services, and capital, and the increasing levels of integration that
characterize economic activity among nations of the world. Globalization is the ongoing process of
increasing interconnectedness between cross-boundary actors, driven by flows of people, ideas, goods,
and capital. Globalization reduces the relevance of these national boundaries and stimulates the
emergence of complex networks that foster the exchange and integration of technologies, economies,
governance, communities, and culture (Cassimon, Engelen & Cappellen, 2018). When taken to mean
internationalization, liberalization, universalisation or westernization, ideas of globalization reveal new
meanings. Important novel insight is opened, when globalization is understood as the spread of trans-
planetary — and in recent times also increasingly supra-territorial — connections between people (Scholte,
2008). While globalization has accelerated the flow and interconnectedness of capital, goods,
information, people, and technology, it has also intensified disconnection, exclusion, and marginalization
(Mahmood, 2021). The growing interdependence of the world’s economies, cultures and populations—
or "globalization"—touches every part of our lives, from the products we buy to the food we eat to the
ways we communicate with one another (Council on Foreign Relations, 2024). Globalization has been a
dominant driver of change in business and society for decades. It was accelerated first by the economics
of off-shoring and the widespread availability of digital technology and then by Western companies’
desire to expand into large and underserved markets (Euchner, 2020). Globalization is the process of
opening up of economies to the outside world to aid trade, fall in physical and other barriers to enhance
mobility of goods and factors of production as well as labour force. With the removal of barriers to trade,
competition has intensified and has presented both opportunity and challenges to domestic firms to

innovate and improve their competitive position.
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The broad reach of globalization easily extends to daily choices of personal, economic, and political life.
For example, greater access to modern technologies, in the world of health care, could make the
difference between life and death. In the world of communications, it would facilitate commerce and
education, and allow access to independent media. Globalization can also create a framework for
cooperation among nations on a range of non-economic issues that have cross-border implications, such
as immigration, the environment, and legal issues. At the same time, the influx of foreign goods, services,
and capital into a country can create incentives and demands for strengthening the education system, as

a country's citizens recognize the competitive challenge before them (IMF, 2008).

While globalization is centered on the rapid development of science and technology and increasing cross-
border division of labour, economic globalization is propelled by the rapid growing significance of
information in all types of productive activities and marketization; the advance of science and
technologies (Venkatesham, 2021). Globalization has brought about many advantages as well as
challenges. For example, globalization encourages producers to benefit from free movement of labor

between countries through sharing of skills, ideas and technology (Kohut & Wike, 2008).

As nations come closer together, globalization is creating multicultural spaces in contemporary societies,
a phenomenon that has direct consequences for marketing in a globalized world. Specifically, global
marketers need to pay attention to the five forces of globalization: growing multiculturalism, increased
competition from every corner of the world, cultural mixing, information flows and co-creation, and

global interdependencies (Torella, 2024).
2. Understanding the concept of Entrepreneurship

More recent definitions of entrepreneurship highlight the process element which is a useful way to
understand the way innovation and creativity in business ventures evolve over time (Nambisan, 2017).
According to Elia et al. (2020:3), entrepreneurship is best understood as a “set of entrepreneurial actors”
including potential customers, suppliers, universities, research centres, social and cultural operators,
institutions, policy makers large companies, innovative startups, entrepreneurs, expert, professionals
investors, and a pool of talented people, especially encompassing a whole ecosystem of individuals and

entities involved in entrepreneurial activities.

At its essence, entrepreneurship is a multifaceted and evolving concept, encompassing the identification
and pursuit of opportunities to create value. Entrepreneurs, the architects of change, exhibit a unique
mindset that blends creativity, risk-taking, and resourcefulness. The significance of entrepreneurship

extends beyond individual ventures; it is a driving force that fuels economic development, generates
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employment, and fosters innovation (Sadar, 2024). Recent research trends span from sustainable and
social entrepreneurship to digital transformation and family business (Jocic et al., 2023; Mufioz &
Cohen, 2018; Saebi et al., 2019; Santos et al., 2023), revealing the multifaceted impact of entrepreneurial

ventures in the world today.

3.1 Types of Entrepreneur

There are many different types of entrepreneurship with some more popular than others (Ratten,
2023). This helps to provide an overview of what each kind of entrepreneurship involves and how it is
different to other types of entrepreneurship (Ratten, 2016). Entrepreneurship wears various hats, each

representing a unique manifestation with distinct characteristics and contributions (Sadar, 2024).

Artisan Entrepreneurship

This type is characterized by: the use of artistic skill to produce certain products or services, it is majorly
manual in all ramifications, it is not a copied work but original in nature, it is creative, it focuses on low
income customers, it has limited gains or income, it involves some kind of home-made or handicraft such
as pot-making and designing of jewelries, and it is the backbone of local economies. According to Ratten
(2022), Artisan entrepreneurs create social value by engaging in community business practice. Research
has shown that the motives of artisan entrepreneurs differ based on the way they are embedded in society.

This is due to artisan practices varying significantly.

Corporate Entrepreneurship

Corporate entrepreneurs have traditionally looked to innovation initiatives to enhance customer value,
competitiveness and performance (Rosenbusch et al., 2011). However, corporate innovation efforts often
fail due to a lack of an innovation strategy. It is aptly states that ‘without an innovation strategy,
innovation improvement efforts can easily become a grab bag of much-touted best

practices’ (Pisano, 2015).

Digital Entrepreneurship

Nambisan (2017) defined it as the platforms, infrastructures, or things that employ computing power on
universal public networks are known as digital technologies and the intersection of digital technologies
and entrepreneurship. Likewise, Le Dinh et al, (2018)extended this definition: “Digital
Entrepreneurship has ascended over technological resources like the Internet and Information &

Communications Technologies (ICT).” The digital transformation of businesses depended on a few
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parameters, such as business size, age, industry type, and market competition (Kromidha & Robson,
2021). Businesses also acquired cost advantages through the acceptance of digital technologies, and this

further resulted in digital interactions instead of traditional interactions (Braune & Dana, 2021).

Education Entrepreneurship

Education entrepreneurship involves analyzing business activity related to learning and knowledge
dissemination (Liao et al, 2022). Increasingly there has been more emphasis in society in general on
entrepreneurship education due to its impact on regional and international development levels
(Mandrinos & Lim, 2023). An edupreneur is an entrepreneur who works within the education sector.
Edupreneurs are usually mission-driven and live for bringing to light positive impact. They can be found
building new education organizations and businesses, developing the latest edtech tools, running new

schools, and giving keynote speeches around the world. (Shulman, 2017).

Government Entrepreneurship

Government entrepreneurship focuses on how policy and regulations influence the development of
entrepreneurial business ventures (Islam, 2023). Sometimes government entrepreneurship is referred to
as public entrepreneurship. Government acts as entrepreneur when its involvement in market activities is
both innovative and characterized by entrepreneurial risk. This study underscores the purposeful intent
of government, its ability to act in new and innovative ways, and its willingness to undertake policy
actions that have uncertain outcomes. Viewing particular policy actions through an entrepreneurial lens
could be useful in at least two broad dimensions. One, viewing particular government policy actions as
entrepreneurial underscores the forward-looking nature of policy makers as well as the need to evaluate
the social outputs and outcomes of their behavior in terms of broad spillover impacts. Two, government

acts as entrepreneur by engaging in similar activities with the private sector (Link & Link, 2009).

Ethnic entrepreneurship

Ethnic entrepreneurship refers to business ownership by immigrant and ethnic-group members (The
Evolution of black African Entrepreneurship in the UK, 2019). It is generally seen as a way to promote
ethnic economic mobility. Ethnicity not only shapes pathways to entry into entrepreneurship but also
plays an important role in the organizing structure of the business (Orozco, 2022). Ethnic
entrepreneurship involves understanding how people of different cultures become entrepreneurs. This is
an interesting area of study as it includes study of religion, location and other factors related to ethnicity
and business ventures (Ratten, 2023). The relationship of the ethnic group determines the outcome of the

business ventures.
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Obstacles to successful Entrepreneurial

The following obstacles or bottlenecks to successful entrepreneurship are succinctly explicated below:

Funding

The resource-based view (RBV) theory suggests that there are boundless wellsprings of market
opportunity. It is important to oversee progress by leveraging corporate capital to recognize and take
advantage of the next growth opportunity. The theory indicates that capability entrepreneurial creativity
is limited as a result of lack of financing, human resources, and company resources, (Eniola & Ektebang,
2014; Miller, 2019 cite in Eniola, 2019). Piesse et al. (2000) used resource-based graphics to potentially
show that an organization with a high degree of long-term financing is possibly more effective than those
with a low degree of long-term financing. The source of financial capital to purchase fixed and current

assets is important in keeping up and maintaining the competitive advantage of a company.

Fear of failure/taking risk

Entrepreneurship stirs visions of innovation, freedom and the sweet taste of success. But for every dream
of changing the world, there's a fear gnawing at the edges of a would-be entrepreneur's mind.
These fears aren't unique to first-time founders; they're the silent passengers for anyone embarking on a
venture. The five most common fears that entrepreneurs face are fear of failure, fear of uncertainty, fear

of financial instability, fear of rejection and fear of success (Dekel, 2024).

Failure to strategically plan

Strategic planning is a process adopted in an organization that enables the management to discover their
set goals. Those strategies enable the organization to attain those goals. Internal performance
management system must be put in place regularly as a means of monitoring and evaluating activities of
workers so that their progress could be discovered. Such organization may apply Strength (S),
Weaknesses (W), Opportunities (O) and Threats (T) or gap analysis to discover the various elements
motivating the performance of workers, and how these have affected the organization progressively

(Bolaji, Fisayo, Epetimehin & Adeigbe, 2024; Gumel, 2019).

Inadequacy of Skilled workers.
Studies have suggested that entrepreneurship is a key mechanism for rejuvenating and facilitating
economic growth in deprived areas (Zhao, Arici & Kostas, 2022). Human capital theory is concerned

with knowledge and experiences of small-scale business owners. Human capital simply means that
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economic value of the abilities and qualities of labour that influence productivity. It is the intangible

assets and qualities that improve worker performance and benefit the economy.

Inadequate Equipment and Technology

Entrepreneurship is challenged by inadequate equipment to turn raw materials to finish products. The use
of local equipment often slows down production in developing economies. The inability by some
entrepreneurs to afford modern equipments has hindered them from utilizing recent technologies. Thus
entrepreneurship in the developing economies has been affected by inadequate utilization of mechanized
and computerized means of technologies that would enhance massive production of goods and services

(Ataide, 2024; Bansa, 2024).

Inadequate Infrastructure

Poor infrastructure can lead to higher production costs for businesses, making their products less
competitive. In Nigeria, many small manufacturers from other foreign investors have to battle daily with
power blackouts and surges. This development has damaged equipments and also affected productivity.
The implication of this is that many organizations have to purchase huge generators at high costs, and
thus making production to be very costly and unbearable. Lack of infrastructure makes it difficult to
transit products within the country and between countries because of bad roads, cost of cargo plan and
shipping. If Africa and other third world continents really want to thrive entrepreneurially, it requires an
efficient infrastructure to support entrepreneurial activities (Obokoh & Goldman, 2016, Okpalaoka,
2021).

Declining Currency and Exchange Rate

An exchange rate is the value of a particular country’s currency relative to another country. Currency
devaluation refers to a situation whereby the value of currencies is determined by the foreign exchange
market, base on demand and supply. When the exchange rate or currency value is higher, consumers
purchase imported goods and services at affordable rate. For consumers, a lower currency value means
imported goods and services require more of the country’s money to purchase such. The existence of the
above trends can have negative impact on entrepreneurship. This trend can result to increased import
costs, increased capital expenditure costs, increased foreign currency debt servicing costs, reduced
profitability for importers, increased competitiveness for domestic products, and increased
competiveness for exports. The declining exchange rate usually emanates from differentials in interest
rates, differentials in inflation, current account deficits, public debt, and terms of trade (Tamplin, 2023;

Sikirulahi & Oluwabusayo, 2023).
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High Competition from Foreign Company

The challenges posed by foreign companies whose products have indiscriminately flooded the market
are discouraging to entrepreneurs. Though competition drives innovation and efficiency by leading to
business growth, however, competition can affects entrepreneurship in the developing and less developed
countries by posing threat of new entrant to the industry, granting customer bargaining power, giving
supplier bargaining power, and ability of customers to find substitutes for the sector’s product. According
to Masroor and Asim (2019), the MNCs along with their huge resources, technological expertise and
already achieved economies play a dominating role and evacuate the markets of local SMEs by their cost
leadership strategy resulting in destruction of local industrial base and consequently the economic growth

of the country.

3.3 Characteristics of Entrepreneur

The following characteristics determine how successful an entrepreneur is going to be.

Adaptability: Different challenges are to be encountered by business owners as the organization grows,
however, the ability to withstand the new challenges usually assist to create better opportunities for
business breakthrough in the future. Strategic adaptation promotes success in business because
entrepreneurs are expected to identify opportunities, develop strategies, assemble resource, and
demonstrate initiative. According to Fauzi, Harits, Danial and Komariah (2020), a successful business

entity is one that is able to demonstrate a high level of adaptive and flexibility with the environment.

Visionary Thinkers: Entrepreneurs’ most unique characteristic is that they are able to think beyond the
current rules and resources to see a different way of working. Entrepreneurship is basically associated
with constant innovation. It involves the adoption of new ideas that are novel to enhance the business.
Though, the product may not drastically change. Innovation is felt in a business when the leader has the
vision of turning every problem to beneficial advantage. However, it involves the application of skills
gathered over the years. According to Chavez (2024), entrepreneurship demands a unique blend of skills
that enable individuals to turn ideas into successful ventures. One of the most critical skills for
entrepreneurs is visionary thinking—the ability to see opportunities where others see challenges.
AlContentfy team (2023) posits that vision acts as a guiding light, helping to define goals and make
strategic decisions. It enables entrepreneurs to stay focused amidst challenges and uncertainties, making

it easier to prioritize and allocate resources effectively.
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Risk Bearing/taking

Entrepreneurship involves a lot of risks. It is not just establishing businesses, but involves ability to
mitigate any unforeseen risks. Entrepreneurs who actively manage the relationship between risk and
reward, usually secure the benefits of growing and putting their organization above other competing
businesses. Risk taking in entrepreneurship involves stepping outside one's comfort zone,
challenging the status quo, and seizing opportunities that others may shy away from. It is an
inherent part of the entrepreneurial journey, as business owners navigate through uncharted territories,
innovate, and strive for growth (Ramotowski, 2024). Douglas and Shepherd (2002), states that the
entrepreneur’s risk preference (or aversion) decision depends upon five components of entrepreneurship,
viz. the utility extract from income, independence, net perquisites offered by a new venture opportunity,

disutility derived from risk bearing and work effort associated with that new venture.

Ability to change the course of things

Entrepreneurship involves business owners being decisive on any matter affecting their survival. They
must believe they can change the course of things irrespective of the trajectory facing the business. They
must adopt new strategies as in the allocation of resources and funding. Those decisions must be pursued

to the end in order for such to see the light of the day.
Endurance and persistence:

Entrepreneurship consist a lot of falling and rising. Those entrepreneurs that are ready to weather through
the storms are prone to success because of their ability to endure those teething challenges. It is not
enough to endure, but it is also paramount that business owners insist or persist in what they believe in,
until they achieve their set goals. Such entrepreneurs see failure as an opportunity to learn and grow.
Failures in this context means, business organizers are ready to ask questions in the face of on-going
challenges, and persist until they reach their goal. According to Caliendo, Goethner & Weibenberger
(2019) posit that entrepreneurial persistence is demonstrated by an entrepreneur’s continued positive
maintenance of entrepreneurial motivation and constantly renewed active engagement in a new business
venture despite counter-forces or enticing alternatives. It is a crucial factor for entrepreneurs when
pursuing and exploiting their business opportunities and in realizing potential economic gains and

benefits.
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Associated with dedicated team-mate:

The success of any business is predicated on the caliber of team raised by the entrepreneur. The efforts
of the business owner will be complemented with aggressive team-mates with complementary talent.
There must be a common front and goal that would enable the business to possess the expected success.
Every entrepreneur should admit their strengths and weaknesses, by building around themselves well-
rounded teams that will complement their abilities. According to Lazar, Miron-Spektor, Agarwal, Erez,
Goldfarb and Chen (2017), entrepreneurial team formation involves the process through which founders
establish a team to start a new venture. This has important implications for team performance and

entrepreneurial success.

Curiosity:

Entrepreneurs should be curious of every opportunity in their environment. The drive to discover new
opportunities must be their focus. The drive they have to continuously ask questions and challenge the
status quo can lead them to valuable discoveries easily overlooked by other business professionals. Rather
than settling for what they think they know, entrepreneurs ask challenging questions and explore different
avenues. However, one characteristic, curiosity, which affects creativity and innovative behaviour has
received scant attention in the entrepreneurship literature. Curiosity elicits a “desire to know’ and inspires
individuals to explore and acquire new information to learn and dispel knowledge gaps (Lievens et al.,
2022). It has been shown to have a positive impact on individual-level outcomes such as persistence (Lam
et al., 2016), creativity (Schutte & Malouff, 2020), engagement (Lam, 2011), innovativeness (Peljko et
al., 2016), and entrepreneurial alertness and intentions (Rudolph et al., 2017).

Conscious of Market and Product Feasibility

Entrepreneurs that want to succeed must engage in market research to enable them to know if their
product will gain patronage or not. This trait will assist them to withstand the competition from existing
companies producing similar product. Entrepreneurs require an understanding of structured

experimentation, such as design thinking. With each new opportunity, an entrepreneur must run tests to

determine if it’s worthwhile to pursue. A market feasibility study must be comprehensive to enable the
business entrepreneur to determine the level of patronage and success of product in a particular market.
It prevents the business owner from wasting resources by focusing on products that cannot be aligned

with in the market.

Strategic planners

84


https://www.sciencedirect.com/science/article/pii/S0148296324002911#b0450
https://www.sciencedirect.com/science/article/pii/S0148296324002911#b0450
https://www.sciencedirect.com/science/article/pii/S0148296324002911#b0645
https://www.sciencedirect.com/science/article/pii/S0148296324002911#b0425
https://online.hbs.edu/blog/post/stages-of-design-thinking

NAJOPS Vol. 10(1) (2025) Obasa

There is no better way to begin and no greater and more leveragable investment in the business
organization than with strategic planning. Strategic entrepreneurship is an intersection between strategic
management and a link entrepreneurship. It shows the link of the four concepts, such as: imagination,
ideas, invention and innovation. Wealth creation resulting from investment in business is based on

strategic planning action entrepreneurial and strategic thinking (Hitt et al. 2001).
3.4 Entrepreneurship in Developing Nations

The major factor distinguishing the developed nations from the developing ones is connected to the rate
of economic advancement in terms of GDP per capita, extent and quality of infrastructure available for
citizens, and living standards experienced by people and how all these have generated human
development in the societies. The growth of entrepreneurship is very slow in the developing nations
because of certain factors ranging from political and economic systems, trade policies, poor regulatory
system, insecurity, poor contract implementation mechanisms, and low cultural values among others.
Some of these characteristics are commonly found in emerging markets of Africa, East, South and
Western Asia, Latin America, and the Caribbean. These are referred to as “institutional voids’ by

Olarewaju (2023).
Impact of Entrepreneurship on less developed economy

Entrepreneurship and its possible impact on the economy have been studied extensively during the past

two decades but the research field still continues to develop and grow (Neumann, 2021).
Negative Impact of Globalization on Entrepreneurship in the Developing Countries

In spite of the abundant benefits of globalization in both the developed and developing nations, some
countries still suffer from poor adaption to global markets. According to the KOF Globalization Index
published by the Swiss Economic Institute (2020), low-income countries have the lowest globalization

level compared to other income groups (Guzel & Acaravci, 2021).

Uncovering the effect of globalization on economic growth is worthy in the era of globalization as the
net impact of globalization on economic growth still remains puzzling (2019). Kilic (2015) considers that
even though the globalization generates opportunities for some countries’ economies and positively
promoting their economic growth, it also triggers off poverty, inequality, and negative economic growth

for others.
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Impact of globalization on Small-Scale Industries in the developing nations

Small and Medium Enterprises (SMEs) are considered as significant economic vehicle and driving force
of economic development in both developed and developing countries. However, developing countries
have also experienced the negative impact of globalization created by unhealthy competition from
economically advanced nations. In India, globalization makes Small Scale Industries (SSIs) to be
strangulated to death by the fierce competition arising from the advanced nations. India witnessed a major
change as the government introduced liberalization, privatization and globalization reforms to pep up the
economy (Venkatesham, 2021). Globalization has positive and significant effect on small business
performance in Nigeria, for it has decisive influence on business performance. According to Sajuyigbe,
Alabi & Adewale (2016), Globalization is strong predictor of SMEs survival in Nigeria. However, the
SMEs sector has been performing poorly because of inflow of foreign product in Nigeria local markets.
The inability of SMEs to withstand technology advancement of the multilateral companies has created a

gap for their viable economic contribution.

Globalization can pose threats to local SMEs as they have to compete with cheaper, more innovative

incoming foreign products or services and compete for resources and capital (Murat and Isaac, 2019).
Impact of globalization on unemployment in the developing nations

The purpose of globalized economy is to reduce the unemployment rate. This is because unemployment
reduction has remained crucial goal in all developing and advanced nations. Consequently, globalization
encourages economic growth and decreasing unemployment rate through international trade and financial
globalization. At the same time, international organizations and many economists contend that
globalization encourage economic growth and reducing unemployment rate. Numerous studies at
national as well as at international level have been systematized to capture the effect of globalization on
unemployment and economic growth (Siddiga, Hussain, Qasim & Javed, 2018). While it is through that
globalization promotes entrepreneurship through technology, it is equally right to say that this technology
has led to rising unemployment in Nigeria and some other developing economies. This phenomenon has
made entrepreneurs to replace workers with technology thereby making them to lose their job.

According to Popoola (2020), this is ongoing because technology is being increasingly adopted in

different sectors of the economy.
Globalization increases level of poverty in developing economies

One of the most famous theorems in international trade is the Stolper Samuelson theorem, which in its

simplest form suggests that the abundant factor should see an increase in its real income when a country
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opens up to trade. If the abundant factor in developing countries is unskilled labor, then this framework
suggests that the poor (unskilled) in developing countries have the most to gain from trade (Harrison,
2004). However, to attract investment, poor countries enter a spiraling race to the bottom to see who can
provide lower standards, reduced wages and cheaper resources. This has increased poverty and inequality
for most people. It also forms a backbone to what we today call globalization. As a result, it maintains

the historic unequal rules of trade (Shah, 2014).

Globalization and Poverty yield several implications. First, impediments to exports from developing
countries worsen poverty in those countries. Second, careful targeting is necessary to address the poor in
different countries who are likely to be hurt by globalization. Finally, the evidence suggests that relying
on trade or foreign investment alone is not enough to alleviate poverty. The poor need education,
improved infrastructure, access to credit and the ability to relocate out of contracting sectors into

expanding ones to take advantage of trade reforms (NBER, 2007)
Impact of globalization and income inequality

According to the literature, globalization has resulted in the marginalization of the impoverished
population in developing economies and has exacerbated inequality, while the opposite may also be true
(Tabash, Elsanti, Hamadi & Drachal, 2024). Atif, Srivastav, Sauytbekova and Arachchige (2012) posit
that on one hand globalization is perceived as a source economic growth and social progress, while on
the other, it is blamed for growing income inequality and environmental degradation, causing social
degeneration and difficulty of competition. The period of increasing exposure of countries to
globalization through increased flows of goods, services, capital and labour across international border
has resulted to growing income gap (Pavcnik, 2011). Andreas Bergh and Therese Nilsson (2010) explore
the relationship between globalization and inequality, as well as the relationship between economic
freedom and inequality. They conclude that free trade is linked to inequality, and that social and economic
globalization increase inequality. The authors present results that illustrate that economic freedom leads
to increased inequality in the developed countries, and the social globalization induces inequality in less

developed countries.

Available empirical evidence suggests that globalisation in recent years have had a significant positive
impact on various sectors of most economies; however, significant evidence also exists suggesting that
this economic process has also accentuated poverty and worsened income distribution in parts of some

economies (Manu, 2021).
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Globalization affects GDP of less developed economy negatively

Globalization creates opportunities and incentives for innovative economic development, which is the
key to the success of modern states on the world stage. However, the dependence of countries on foreign
investment can make the national economy more vulnerable to global economic crises and fluctuations
in the global financial market (Diachenko, 2024). Globalization opens up opportunities for widespread
investment, which contributes to economic growth. Developing countries represent a significant share of
investment in the modern world. While total investment in developed countries decreased by 37% in

2022, developing countries, on the contrary, experienced a 4% increase (Shevchenko, 2023).
Excessive reliance on foreign products

The existence of transnational trade has helped in exporting goods and services to other countries, and
also provided opportunities to foster entrepreneurship performance, economic growth and development.
According to Dheer and Trevino (2022), globalization bears a discernible positive link to several
indicators of economic performance. According to Sahasranamam et al.(2021), entrepreneurship is a key
driver of economic growth. Encouraging entrepreneurship offers substantial assistance in enhancing the
economic structure and fostering economic growth. Nevertheless, the phenomenon known as the
“resource curse”’, which arises from heavy dependence on resources, often undermines

regional organizational culture, innovation, and the entrepreneurial climate (Yao & Li, 2023). The

persistent reliance on import by the developing and developed countries has crippled the entrepreneurship
efforts of citizens due to neglect of home goods for foreign product. The preference for foreign goods
has brought about challenges to less developing economies. These include: hindrance to local industries,

budget plan deficit, unfavourable balance of trade, unemployment and other negative impacts.
Strategies for controlling negative consequences of Globalization on entrepreneurship

There are so many ways of controlling the negative impacts of globalization on the stifled
entrepreneurship productivity in the less developed countries. These range from high import duties,
import licensing, import quota, import substitution, foreign exchange control, diversification, innovation

and adaptation, cultural identity, and government support,
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Hike in Tariff

As an important trade policy tool, tariffs serve as a mechanism to protect domestic industries and generate
government revenue (UNCTAD, 2025).According to the latest Global Trade Update from UN Trade and
Development (UNCTAD), exporters from developed countries faced tariffs averaging 1.9% in 2023,
compared to 3.9% for exports from Latin America and South Asia, 3.3% from East Asia and 1.9% from
Africa. African exports generally face lower tariffs in developed country markets due to preferential trade
agreements (UNCTAD, 2025). From the analysis it shows that whenever the developed and developing
countries want to control influx of goods and services from foreign industries to save their indigenous

industries, they hike the cost of tariff, thus making the product to be more expensive than their own.

Import licensing

Import licensing is used by some countries to protect their entrepreneurs. It controls and regulates the
flow of specific goods into their nations. Access to license to import certain goods from the global market
by individuals at home may be denied by those governments to ensure that local entrepreneurs are

protected from inflows of foreign goods into the local markets.

Import Quota

Import quotas are a form of trade restriction that sets a physical limit on the quantity of a good that can
be imported into a country in a given period of time. These quotas are often employed by governments
to protect domestic industries and markets from foreign competition, manage the balance of trade, and

sometimes to retaliate against trade practices of other countries.

Import Substitution

The idea of import substitution emerged shortly after World War 11, when many economists believed that
the prospects of developing countries achieving economic growth through trade were slim. Broadly
speaking, advocates of import substitution argued that developing countries should discourage imports
of manufactured goods in order to promote domestic industries and reduce their dependence on foreign

trade (Irwin, 2021).

Foreign exchange control

Foreign exchange can be a tool that would enable the government to control the impact of globalization
on entrepreneurship in less developing economies. This will enhance the competitiveness of local
businesses and protect them from unfair competition in the global markets. Foreign exchange control

can be done by reducing or limiting the currency available for imports.
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Diversification

Diversifying domestic production, exports, and imports enhances resilience to external shocks (IMF
2014; Cerdeiro and Plotnikov 2017; UNCTAD 2018; Koren and Tenreyro 2013). For developing
economies, this shift is especially pertinent because it increases their capacity to absorb economic shocks,
while also creating new opportunities for innovation, investment, and job creation. Diversification is
intimately related to the process of structural transformation, that is, the dynamic shift of resources from
less productive to more productive sectors, including knowledge-based industries (Deletchat, et al.,
2024). Diversifying the economy and promoting entrepreneurship in various sectors can reduce

dependence on a single industry and increase resilience to global market fluctuations.

Innovation and Adaptation

Innovative entrepreneurship is one of the key drivers of economic development particularly for less
developed economies where the economic growth is at the forefront of policymakers’ (Sedeh,A.A.,
Pezeshkan, A. & Caiazza, R., 2021) agenda. Emerging economies are shown to have higher rates of
entrepreneurship, yet lag behind economically (Bosma & Levie, 2010). While various institutional voids
and innovation barriers have been identified to impede IE in emerging and developing economies (EDEs)
(Bu & Cuervo-Cazurra, 2020; Hitt, 2016), there is evidence that entrepreneurs’ individual attributes can
play an important role in coping with these barriers in the process of creating innovative
ventures. Encouraging innovation and adaptation to local needs can help entrepreneurs create unique

products or services that are competitive in the global market.

Cultural Identity

Embracing and promoting local culture can help entrepreneurs create products or services that are unique
and appealing to both local and global interests. Although technological cultural transfer resulting from
global interactions of countries is fundamental for cultural growth, however, local entrepreneur should
appreciate their environment by producing goods that will serve the needs of local individuals instead of
adapting completely the foreign technologies in the course of producing their products. Entrepreneurs in

the less developing countries should showcase their local products to the outside world.
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Government Support

Entrepreneurs often struggle with access to funding, navigating complex regulations and acquiring the
necessary skills and knowledge. Better access to funding, the provision of education and training and
reducing bureaucratic red help entrepreneurs overcome crucial challenges. Governments can foster a
culture of entrepreneurship, stimulating networking between entrepreneurs and add legal support to
create a better environment for entrepreneurship (Paradis, 2023). Governments can provide policies,
funding, and training programs to support local entrepreneurs, helping them to compete globally in

entrepreneurship.

3. Conclusion

The phenomena of globalization and economic development have a common relationship considering
the impacts of the former on the latter in both developed and developing economies. The positive impact
of globalization on nations is that trade liberalization enables entrepreneurs to thrive particularly where
those goods are capital in nature. In this instance, globalization tends to favour the developed economies
more than the agrarian societies. While it is not contentious to say that nations have access to other nations
to enhance sales of their product due to trade liberalization, it is equally necessary to say that some
agrarian societies exchange their products at cheap prices for high cost manufacturing, and thus making
them to suffer capital outflow to the developed nations. It is true that entrepreneurship rises as a result of
globalization due to competition for market and patronage from foreign consumers, and the possibility
of opening new branches abroad, it is equally necessary to say that the inability of the entrepreneurs in
the developing countries to face the competition with the well-established firms in the global markets has

denied them of growth.

Globalization facilitates wide investments, and thus helping the economy of countries to appreciate.
However, in the face of currency depreciation and declining exchange rate in the developing countries,
entrepreneurship has suffered a setback. More so that more local currencies are required to exchange for
huge amount of Euros, Dollars, Pounds et cetera. The declining currency has made some multilateral
companies to leave some African, Latin American, and Asian continents because of the cost of importing
manufacturing equipments to those countries for production of goods. The indigenous entrepreneurs are
groaning due to the inability to expand the frontier of their businesses abroad following the unfavourable

exchange rates.

Though globalization creates opportunities for good networking among countries, regions, and

continents, through constant relationships and constant diplomatic cooperation, but the
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internationalization of trade has at the same time made the developed countries (Core or Centre) to have
economic dominance over the developing (Least or Periphery) by instituting trade laws that serve as
barriers to business growth in the latter. The bilateral economic relationships sometimes have

retrogressing bearing on developing economies.

The recommendation for improvement in the performance SMEs in the global market involves
substantial technological improvement, strategic planning, trade reforms, reduction of inflation,

provision of social amenities, proper financial supports to entrepreneurs,
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